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What is the Purpose of this Presentation?

There are two major components of the SBP:

A Setting the levels of service we will provide our
customers

A Setting the rates we will charge our customers for
these services

This presentation and discussion is an opportunity to
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1. Set the context: some rate history and where we are

now
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SPU Rates: Average Annual Growth 22130

Average Annual Growth Average Annual Growth
2004-2014: 6.8% | 2015-2020: 4.6%
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The Plan is projected to create more predictable, lower rate increases than during the previous 10-year period.
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Several Recent Improvements Impacting Rates
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SPU Combined Rate PathAdopted SBP
SPU 2012020Endorsed Rate Path

SBP 2015 2016 2017 2018 2019 2020 201520
Water 0.0% 52% 52% 41% 44% 2.6% 3.6%
Wastewater 0.8% 39% 18% 28% 7.2% 8.1% 4.1%
Drainage 9.8% 10.1% 8.1% 7.8% 8.1% 8.0% 8.6%
Solid Waste 4.2% 35% 6.0% 40% 29% 24% 3.8%
Combined 2.7% 500 4.7% 42% 55% 52% 4.6%
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SPU Adopted Rates Since the 2e8d®20 SBP

2015 2016 2017 2018 2019 2020

Water

Drainage & Wastewater

Solid Waste Solid Waste

SBP Update 2018023->
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Rate Pathg 20152020 Current

Overall 20152020 average rate path still at 4.6%

SBP 2015 2016 2017 2018 2019 2020 201520
Water 0.0% 52% 52% 4.1% 4.4% 2.6% 3.6%
Wastewater 0.8% 39% 18% 28% 7.2% 8.1% 4.1%
Drainage 9.8%  10.1% 8.1% 7.8% 8.1% 8.0% 8.6%
Solid Waste 4.2% 35% 6.0% 4.0% 2.9% 2.4% 3.8%
Combined 2.7% 50 4.7% 42% 55% 52% 4.6%
CURRENT 2015 2016 2017 2018 2019 2020 201520
Water 0.0% 1.7% 2.7% 45% 4.6% 52% 3.1% ¥
Wastewater 0.8% 36 46% 20% T7.7% 45% 4.1%
Drainage 9.8% 9.9% 10.0% 7.6% 11.2% 7.7% 9.4% %
Solid Waste 5.1% 3.8% 6.0% 3.1% 33% 22% 3.9% %

Combined 2.9% 41% 53% 38% 62% 52% 4.6%
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20152020 SBP Rate Path of 4.6% is Bmaded

SBP Update:-gear rate path TBD
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SPU Adopted Rates Since the 2e8d®20 SBP

2015 | 2016 |2017 |2018 |2019 |2020 |2021 |2022 |2023

Adopted Water Rates | Future Adopted Water | Future Adopted/Nater
Rates Rates

Adopted DWW Rates | Future Adopted DWW | Future Adopted
Rates DWW Rates

Adopted Solid | Adopted Solid Waste | FutureAdopted Solid
Waste Rates | Rates Waste Rates

EndorsedRate Path in Adopted 201220 SBP

FutureEndorsed Rate Path in 202823 SBP
Update
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Financial Complexity
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SPU 2016 Spending Plai$E billion

($ in millions)

CIR
$268M
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O&M Categories

2016 O&M Spending Plan: $788M

Salaries $112M

Fringe- $44M
City Central

Costs- $33M
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Financial Policies

NET INCOME
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Financial Policies Binding Constraint

The financial target thatequires the most revenue to
simultaneously satisfall financial policies in that year

2016 Retail Water Rates
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$164M  Revenue required to meet net income
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Financial Policies Binding Constraint

The financial target thatequires the most revenue to
simultaneously satishall financial policies in that year

2016 Retail Water Rates
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